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E.O. 11652: N/A 
TAGS: EAID, BG 

SUBJECT: AID BILATERAL AGREEMENT: PARA 4 REDRAFT 

1. FOLLOWING IS REDRAFT PARA 4 SUBJECT AGREEMENT, DISCUSSED 
SEPTELS: 

4(A)(1) THE GOVERNMENT OF THE UNITED STATES OF AMERICA, 

ANY AGENCY THEREOF, AND ANY CONTRACTOR OR SUPPLIER UNDER 
CONTRACT WITH OR FINANCED BY SUCH GOVERNMENT OR AGENCY, 
SHALL BE EXEMPT FROM LIABILITY FOR PAYMENT OF ALL TARIFFS, 
DUTIES, IMPORT AND EXPORT TAXES, OWNERSHIP AND USE TAXES, 
TAXES ON THE PURCHASE OR DISPOSITION OF PROPERTY, AND ALL 
OTHER TAXES AND SIMILAR CHARGES ASSESSED OR LEVIED UNDER 
THE LAWS OF THE PEOPLE'S REPUBLIC OE BANGLADESH OR ANY OF 
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ITS GEOGRAPHICAL SUBDIVISIONS ON SUPPLIES, MATERIAL OR 
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EQUIPMENT INTRODUCED INTO OR ACQUIRED IN BANGLADESH FOR 
PURPOSES OE ANY PROGRAM OR OPERATION UNDER THIS AGREEMENT, 
SUCH EXEMPTION TO REMAIN IN EFEECT FOR AS LONG AS SUCH 
SUPPLIES, MATERIAL OR EQUIPMENT ARE USED IN CONNECTION 
WITH ANY PROGRAM OR OPERATION CONDUCTED UNDER THIS AGREE- 
MENT. 

(II) IN THE EVENT THAT, UNDER CIRCUMSTANCES GIVING RISE TO 
AN EXEMPTION UNDER PARAGRAPH 4(A)(1), ANY TAX, DUTY OR 
OTHER CHARGE SHALL BE ASSESSED AND PAYABLE UNDER THE LAWS 
OE THE PEOPLE'S REPUBLIC OF BANGLADESH OR ANY OE ITS 

GEOGRAPHICAL SUBDIVISIONS IN RESPECT TO ANY SUPPLIES, 

MATERIAL OR EQUIPMENT NOT EXEMPT UNDER PARAGRAPH 4(B)(1), 

SUCH ASSESSMENT SHALL BE PAID BY THE PEOPLE'S REPUBLIC OF 
BANGLADESH OR THE AGENCY THEREOF RESPONSIBLE EOR THE PRO- 
JECT OR OPERATION IN CONNECTION WITH WHICH SUCH SUPPLIES, 
MATERIALS OR EQUIPMENT ARE INTRODUCED OR ACQUIRED. 

(III) WHENEVER ANY SUPPLIES, MATERIALS OR EQUIPMENT, IN 
RESPECT TO WHICH AN EXEMPTION HAS BEEN IN EFEECT UNDER 
PARAGRAPH 4(A)(1), SHALL CEASE TO BE USED IN CONNECTION 
WITH ANY PROGRAM OR OPERATION UNDER THIS AGREEMENT, ALL 
TAXES,DUTIES OR OTHER CHARGES THEN OR THEREAFTER PAYABLE 
SHALL BE PAID BY THE PERSON OR ENTITY RETAINING SUCH SU- 
PPLIES, MATERIALS OR EQUIPMENT OR TO WHOM THEY ARE 
CONSIGNED OR SOLD. 

(B) IN ADDITION TO AND NOT IN LIMITATION OE THE EXEMP- 
TIONS GRANTED CERTAIN ENTITIES AND PERSONS IN PARAGRAPH 
4(A)(1), THE EOLLOWING CATAGORIES OE SUPPLIES, MATERIALS 
AND EQUIPMENT SHALL BE EXEMPT PROM ALL TAXES, DUTIES AND 
OTHER CHARGES REPERRED TO IN PARAGRAPH 4(A)(1): 

(I) ALL SUPPLIES, MATERIALS AND EQUIPMENT IMPORTED BY 

THE GOVERNMENT OP THE UNITED STATES OP AMERICA, ANY AGENCY 
THEREOP, AND ANY CONTRACTOR OR SUPPLIER UNDER CONTRACT 
WITH OR PINANCED BY SUCH GOVERNMENT OR AGENCY IN CONNECTION 
WITH THE IMPLEMENTATION OP ANY PROGRAM OR OPERATION CON- 
DUCTED HEREUNDER, PROVIDED SUCH SUPPLIES, MATERIALS OR 
LIMITED OPPICIAL USE 

LIMITED OPPICIAL USE 

PAGE 03 STATE 078668 

EQUIPMENT ARE RE-EXPORTED UPON COMPLETION OP SUCH PROGRAM 
OR OPERATION; AND 

(II) ALL SUPPLIES, MATERIALS AND EQUIPMENT INTRODUCED 
INTO OR ACQUIRED IN THE PEOPLE'S REPUBLIC OP BANGLADESH 
BY THE GOVERNMENT OP THE UNITED STATES OP AMERICA OR ANY 
AGENCY THEREOF FOR THE OPPICIAL USE OF USAID OR ANY SUCCESS- 
OR THEREOP, PROVIDED SUCH SUPPLIES, MATERIALS OR EQUIP- 
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MENT ARE NOT DISPOSED OF IN THE PEOPLE'S REPUBLIC OF 
BANGLADESH UNLESS SUCH DISPOSITION IS MADE TO A PERSON OR 
ENTITY ENJOYING APPROPRIATE PRIVILEGES AND EXEMPTIONS OR 
IS OTHERWISE PERMITTED UNDER THE LAWS OF THE PEOPLE'S 
REPUBLIC OE BANGLADESH. 

(C)(1) THE FOLLOWING PUBLIC AND PRIVATE ORGANIZATIONS AND 
PERSONNEL AND THEIR FAMILIES (OTHER THAN CORPORATIONS, 
CITIZENS OR PERMANENT RESIDENTS OF THE PEOPLE'S REPUBLIC 
OF BANGLADESH) PRESENT IN THE PEOPLE'S REPUBLIC OF 
BANGLADESH TO PERFORM WORK IN CONNECTION WITH THIS AGREE- 
MENT SHALL BE EXEMPT FROM THE PAYMENT OE TAXES (WHETHER IN 
THE NATURE OE INCOME, SOCIAL SECURITY, PROFIT, BUSINESS 
OR OTHER TAXES) AND FEES LEVIED UNDER THE LAWS OF THE 
PEOPLE'S REPUBLIC OE BANGLADESH OR ANY OF ITS GEOGRAPHI- 
CAL SUBDIVISIONS: 

(A) PUBLIC AND PRIVATE ORGANIZATIONS UNDER CONTRACT WITH 
THE GOVERNMENT OF THE UNITED STATES OF AMERICA, OR 
FINANCED BY GRANT ASSISTANCE PROVIDED BY SAID GOVERN- 
MENT; 



(B) EMPLOYEES OF AND INDIVIDUALS UNDER CONTRACT WITH THE 
GOVERNMENT OE THE UNITED STATES OE AMERICA; 

(C) EMPLOYEES OF PUBLIC AND PRIVATE ORGANIZATIONS UNDER 
CONTRACT WITH THE GOVERNMENT OF THE UNITED STATES OF 
AMERICA; AND 

(D) ALL OTHER PERSONNEL WHO ARE CITIZENS AND PERMANENT 
RESIDENTS OF THE UNITED STATES OF AMERICA, TO THE EXTENT 
THEY ARE EXEMPT UNDER THE INCOME TAX LAWS OE THE UNITED 
STATES OE AMERICA. 
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(II) IF ANY OTHER ORGANIZATION OR PERSON (OTHER THAN A 
CORPORATION, CITIZEN OR PERMANENT RESIDENT OF THE PEOPLE'S 
REPUBLIC OE BANGLADESH),OR ANY PERSON DESCRIBED IN 
PARAGRAPH 4(C)(1)(D) BUT NOT EXEMPT UNDER THE INCOME 
TAX LAWS OE THE UNITED STATES, PRESENT IN BANGLADESH TO 
PERFORM WORK IN CONNECTION WITH ANY PROGRAM OR OPERATION 
UNDER THIS AGREEMENT SHALL BE LIABLE UNDER THE LAWS OF THE 
PEOPLES REPUBLIC OE BANGLADESH OR ANY GEOGRAPHICAL SUB- 
DIVISION THEREOF FOR PAYMENT OF ANY TAX OR FEE DESCRIBED 
IN PARAGRAPH 4(C)(1) WITH RESPECT TO INCOME UPON WHICH 
SUCH ORGANIZATION OR PERSON IS OBLIGATED TO PAY INCOME OR 
SOCIAL SECURITY TAXES TO ANY OTHER GOVERNMENT, THE GOVERN- 
MENT OF THE PEOPLE'S REPUBLIC OF BANGLADESH OR THE AGENCY 
THEREOF RESPONSIBLE FOR ADMINISTERING THE APPLICABLE PRO- 
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GRAM R OPERATION WILL PAY SUCH BANGLADESH TAXES ON 
BEHALF OF THE ORGANIZATION OR PERSON, UNLESS EXEMPTION 
IS OTHERWISE GRANTED. 

(D) ALL UNITED STATES GOVERNMENT EMPLOYEES AND THEIR 
FAMILIES (OTHER THAN CITIZENS AND PERMANENT RESIDENTS OE 
BANGLADESH , INCLUDED ON THE LIST PROVIDED EOR IN PARAGRAPH 
3(B) ABOVE AND PRESENT IN BANGLADESH IN CONNECTION WITH 
THE ADMINISTRATION OR IMPLEMENTATION OF THIS AGREEMENT, 
SHALL ENJOY THE SAME PRIVILEGES AND EXEMPTIONS PROM THE 
PAYMENT OP CUSTOMS, IMPORT AND EXPORT DUTIES ON ALL 
PERSONAL AND HOUSEHOLD EFFECTS, EQUIPMENT AND SUPPLIES 
(INCLUDING ONE AUTOMOBILE) AND CONSUMABLE ITEMS IMPORTED 
INTO BANGLADESH FOR THEIR OWN USE AS ARE ACCORDED BY THE 

GOVERNMENT OP BANGLADESH TO THE PERSONNEL OP COMPARABLE 
RANK AND CATEGORY OF THE EMBASSY OF THE UNITED STATES OF 
AMERICA. ALL PERSONNEL AND THEIR FAMILIES (OTHER THAN 
CITIZENS AND PERMANENT RESIDENTS OF BANGLADESH) WHO ARE 
EMPLOYEES OP PUBLIC OR PRIVATE ORGANIZATIONS UNDER CON- 
TRACT WITH OR PINANCED BY, AND ALL INDIVIDUALS UNDER 
CONTRACT WITH OR FINANCED BY USAID OR ANY SUCCESSOR AGENCY 
IN BANGLADESH IN CONNECTION WITH THE ADMINISTRATION OR 
IMPLEMENTATION OP THIS AGREEMENT SHALL BE EXEMPT FROM THE 
PAYMENT OP CUSTOMS, IMPORT AND EXPORT DUTIES ON ALL PER- 
SONAL AND HOUSEHOLD EFFECTS, EQUIPMENT AND SUPPLIES (IN- 
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CLUDING ONE AUTOMOBILE) AND A REASONABLE AMOUNT OF CON- 
SUMABLE ITEMS IMPORTED INTO BANGLADESH FOR THEIR OWN USE 
AT THE TIME OF FIRST INSTALLATION; IN ADDITION, EACH SUCH 
PERSON AND EACH MEMBER OP HIS PAMILY WILL BE ENTITLED TO 
CUSTOMS-PREE IMPORT OP A REASONABLE AMOUNT OF CONSUMABLE 
ITEMS AFTER FIRST INSTALLATION AS AGREED TO BY THE GOVERN- 
MENT OF THE PEOPLE'S REPUBLIC OF BANGLADESH. 

(E) (AS PER PORMER 4(D).) 

2. NOTE: WE BELIEVE THE ABOVE DOES NOT ALTER SUBSTANCE 
OF DRAFT AGREED UPON BY BDG. ROMAN SUB-PARAGRAPH NOS. - 
E.G. (I) - SHOULD BE LOWER CASE; IN PARA (C)(1), SUB- 
PARAGRAPH DESIGNATIONS (A), (B), (C) AND (D) SHOULD BE 
LOWER CASE. KISSINGER 
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